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Change in 2004 from 2003:

U.S. trade deficit: Increased $17.2 billion (23 percent) to $92.5 billion
U.S. exports: Increased $14.4 billion (10 percent) to $163.2 billion
U.S. imports: Increased $31.6 billion (14 percent) to $255.7 billion

• Total U.S. merchandise trade with Canada increased $46.1 billion (12 percent) to $418.8 billion
in 2004 (table CANADA-1), reaching a level slightly lower than U.S. merchandise trade with the
European Union ($422 billion). Canada’s economy continued to benefit from increased export
earnings resulting from high world energy and commodity prices. The U.S. merchandise trade
deficit with Canada in 2004 continued to increase in spite of a 23 percent depreciation in the U.S.
dollar vis-à-vis the Canadian dollar since 2003.1

• Canada continued to be a leading U.S. trading partner both in terms of imports and exports.
Bilateral trade with Canada is strongly influenced by the highly integrated nature of North
American manufacturing, evidenced by the major presence of U.S.-owned subsidiaries in
Canada.2 In 2004 the United States exported goods to Canada valued at $163.2 billion (22
percent) of total U.S. exports and imported goods from Canada valued at $255.7 billion (18
percent) of total U.S. imports (table US-3).

U.S. exports

• U.S. exports to Canada rose $14.4 billion (10 percent) in 2004, primarily reflecting the
declining value of the U.S. dollar along with economic growth in Canada of 3.0 percent
in 2004.3 Transportation equipment, chemicals and related products, and electronic
products were the leading U.S. export categories to Canada in 2004 (see table CANADA-
1).

 
• U.S. exports of all types of transportation equipment to Canada rose $3.7 billion (8

percent) to $52.3 billion. U.S. exporters continued to benefit from relatively low interest
rates and sales incentives offered by the Big Three U.S. automakers (DaimlerChrysler,
Ford, and General Motors). Consequently, U.S. exports of transportation equipment to
Canada reached their highest point in 5 years.4 From 2003 to 2004, Canadian demand for



Table CANADA-1
Canada: U.S. exports of domestic merchandise, imports for consumption, and merchandise trade balance, by major industry/commodity sectors,
2000–20041
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–––––––––––––––––––––––––    Million dollars    ––––––––––––––––––––––––––––
U.S. exports of domestic merchandise:

Agricultural products . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,209 8,694 9,121 9,805 10,111 306 3.1
Forest products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,858 7,462 7,502 7,960 8,536 577 7.2
Chemicals and related products . . . . . . . . . . . . . . . . . . . 20,327 19,692 20,115 21,516 23,495 1,979 9.2
Energy-related products . . . . . . . . . . . . . . . . . . . . . . . . . 2,896 3,862 2,889 4,296 5,754 1,458 33.9
Textiles and apparel . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,646 3,344 3,193 3,121 3,275 154 4.9
Footwear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 72 70 65 57 59 3 4.7
Minerals and metals . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,421 13,262 13,447 13,820 16,835 3,015 21.8
Machinery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,179 15,949 15,207 15,310 16,214 904 5.9
Transportation equipment . . . . . . . . . . . . . . . . . . . . . . . . 48,387 44,207 46,733 48,568 52,268 3,700 7.6
Electronic products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,007 20,108 17,025 16,637 17,559 922 5.5
Miscellaneous manufactures . . . . . . . . . . . . . . . . . . . . . . 4,174 3,759 3,561 3,697 4,257 560 15.1
Special provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,424 4,211 3,686 3,961 4,805 844 21.3–––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––
    Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 155,601 144,621 142,543 148,749 163,168 14,419 9.7

U.S. imports of merchandise for consumption:
Agricultural products . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,189 12,373 12,953 12,975 14,130 1,155 8.9
Forest products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,782 23,449 22,311 22,640 27,584 4,943 21.8
Chemicals and related products . . . . . . . . . . . . . . . . . . . 15,858 16,398 16,673 18,440 21,996 3,556 19.3
Energy-related products . . . . . . . . . . . . . . . . . . . . . . . . . 31,860 34,598 29,903 41,579 49,278 7,699 18.5
Textiles and apparel . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,945 3,791 3,859 3,788 3,834 47 1.2
Footwear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76 79 68 64 77 12 19.2
Minerals and metals . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,215 16,916 17,797 18,003 22,636 4,634 25.7
Machinery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,419 9,876 9,810 10,071 11,233 1,163 11.5
Transportation equipment . . . . . . . . . . . . . . . . . . . . . . . . 69,296 64,781 65,462 66,727 73,154 6,427 9.6
Electronic products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,200 13,868 10,605 9,768 10,960 1,191 12.2
Miscellaneous manufactures . . . . . . . . . . . . . . . . . . . . . . 6,452 5,931 5,967 6,137 6,700 562 9.2
Special provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,766 14,778 15,108 13,824 14,079 255 1.8–––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––
    Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 229,060 216,836 210,518 224,016 255,660 31,644 14.1

U.S. merchandise trade balance:
Agricultural products . . . . . . . . . . . . . . . . . . . . . . . . . . . . -2,980 -3,679 -3,833 -3,170 -4,019 -849 -26.8
Forest products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -16,924 -15,987 -14,809 -14,680 -19,047 -4,367 -29.7
Chemicals and related products . . . . . . . . . . . . . . . . . . . 4,469 3,294 3,442 3,076 1,499 -1,578 -51.3
Energy-related products . . . . . . . . . . . . . . . . . . . . . . . . . -28,964 -30,736 -27,014 -37,283 -43,524 -6,241 -16.7
Textiles and apparel . . . . . . . . . . . . . . . . . . . . . . . . . . . . -299 -446 -666 -666 -559 107 16.1
Footwear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -4 -9 -3 -8 -18 -10 -123.0
Minerals and metals . . . . . . . . . . . . . . . . . . . . . . . . . . . . -3,795 -3,654 -4,350 -4,183 -5,801 -1,619 -38.7
Machinery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,760 6,073 5,396 5,240 4,981 -259 -4.9
Transportation equipment . . . . . . . . . . . . . . . . . . . . . . . . -20,908 -20,574 -18,730 -18,159 -20,886 -2,727 -15.0
Electronic products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,807 6,241 6,420 6,869 6,600 -269 -3.9
Miscellaneous manufactures . . . . . . . . . . . . . . . . . . . . . . -2,278 -2,172 -2,406 -2,440 -2,443 -3 -0.1
Special provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -12,342 -10,566 -11,423 -9,863 -9,274 589 6.0–––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––
    Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -73,459 -72,215 -67,975 -75,267 -92,492 -17,225 -22.9
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     1Import values are based on customs value; export values are based on f.a.s. value, U.S. port of export.

Note.—Calculations based on unrounded data.

Source: Compiled from official statistics of the U.S. Department of Commerce.



     5 Energy Information Administration, U.S. Department of Energy,“Country Analysis Briefs,” found at
http://www.eia.doc.gov/, retrieved Mar. 31, 2005.
     6 U.S. State Department, telegram No. 0822, “Auto and Aircraft Manufacturing Investment: Canadian
Governments Rejoin the Subsidy Game,” prepared by U.S. Embassy, Ottawa, Mar 18, 2005.

U.S. exports of minerals and metals rose sharply, increasing $3.0 billion (22 percent) to
$16.8 billion. The rise reflects exports of semi-fabricated copper articles and steel mill
and aluminum mill products. These semi-fabricated products are typically returned to the
United States for further processing.

• U.S. exports of energy-related products to Canada increased $1.5 billion (34 percent) to
$5.8 billion. Crude petroleum and refined petroleum products such as distillate and
residual fuel oils accounted for the dominant share of these exports. An intricate system
of interconnected pipelines transports most types of energy-related products between the
United States and Canada.5

U.S. imports

• Although U.S. imports from Canada increased in 2004, Canadian producers continued to
face strong competition from lower-cost overseas producers and rising raw material input
costs. U.S. imports of Canadian transportation equipment increased $6.4 billion (10
percent) to $73.2 billion in 2004, but Canada’s overall share of North American
automotive manufacturing fell, reflecting a steady southward shift to the United States
and Mexico in the North American assembly of finished vehicles and auto parts. The
closing of several older Canadian automotive facilities and the lack of any major new
foreign direct investment in the automotive sector contributed to declining exports.6

• In 2004, U.S. imports of energy-, chemicals-, and forest-related products from Canada
collectively increased $16.2 billion (20 percent) to $98.9 billion in 2004. Strong U.S.
demand for Canadian resources reflects public sector infrastructure projects, record
residential and building construction, and a resurgence in capital spending.

• U.S. imports of forest products, consisting largely of softwood lumber, increased $4.9
billion (22 percent) to $27.6 billion in 2004. Softwood lumber is Canada’s third-largest
export to the United States after transportation equipment and energy-related products.



Table CANADA-2
Leading changes in U.S. exports to and U.S. imports from Canada, 2000–20041
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–––––––––––––––––––––––––    Million dollars    ––––––––––––––––––––––––––
U.S. EXPORTS:

Increases:
Transportation equipment: 

Certain motor-vehicle parts (ET010) . . . . . . . . . . . . . 15,801 14,096 15,460 15,126 16,490 1,363 9.0
Motor vehicles (ET009) . . . . . . . . . . . . . . . . . . . . . . . 14,500 12,846 15,486 17,193 17,918 725 4.2
Construction and mining equipment (ET004) . . . . . . 1,471 1,327 1,249 1,524 1,926 402 26.4

Minerals and metals: 
Steel mill products (MM025) . . . . . . . . . . . . . . . . . . . 2,579 2,277 2,267 2,567 3,887 1,319 51.4
Precious metals and non-numismatic 

coins (MM020) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 550 497 568 658 1,131 473 71.8
Natural gas and components (CH006) . . . . . . . . . . . . . 307 338 523 1,285 2,176 891 69.4

Decreases:
Agricultural products: 

Cattle and beef (AG002) . . . . . . . . . . . . . . . . . . . . . . 432 383 277 279 63 -217 -77.5
Cereals (AG030) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 207 349 474 459 349 -110 -24.0

Miscellaneous products of base metal (MM031) . . . . . 2,379 2,368 2,461 2,331 2,117 -214 -9.2
Wiring harnesses for motor vehicles (MM068) . . . . . . . 498 505 559 499 399 -101 -20.2

All other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 116,877 109,636 103,219 106,826 116,712 9,886 9.3
–––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 155,601 144,621 142,543 148,749 163,168 14,419 9.7

U.S. IMPORTS:
Increases:

Motor vehicles (ET009) . . . . . . . . . . . . . . . . . . . . . . . . 45,666 41,159 41,589 41,022 46,651 5,628 13.7
Energy-related products: 

Crude petroleum (CH004) . . . . . . . . . . . . . . . . . . . . . 12,654 10,121 11,196 14,086 18,888 4,802 34.1
Natural gas and components (CH006) . . . . . . . . . . . 11,970 16,817 12,647 20,043 21,535 1,492 7.4
Petroleum products (CH005) . . . . . . . . . . . . . . . . . . 3,911 4,287 4,258 5,479 6,747 1,269 23.2

Forest products: 
Lumber (AG052) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,242 5,898 5,450 4,835 6,997 2,162 44.7
Wood veneer and wood panels (AG054) . . . . . . . . . 2,303 2,099 2,219 3,152 4,286 1,134 36.0
Printing and writing papers (AG063) . . . . . . . . . . . . . 3,154 3,203 2,720 2,590 3,411 821 31.7

Minerals and metals: 
Steel mill products (MM025) . . . . . . . . . . . . . . . . . . . 2,584 2,222 2,784 2,693 3,700 1,007 37.4
Certain base metals and chemical 

elements (MM041) . . . . . . . . . . . . . . . . . . . . . . . . . 745 535 538 478 1,039 561 117.2



Table CANADA-2—Continued
Leading changes in U.S. exports to and U.S. imports from Canada, 2000–20041
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–––––––––––––––––––––––––    Million dollars    ––––––––––––––––––––––––––
U.S. IMPORTS—Continued

Decreases:
Aircraft, spacecraft, and related equipment (ET013) . . 4,747 6,094 5,268 6,345 5,347 -998 -15.7
Certain specialty papers (AG064) . . . . . . . . . . . . . . . . . 547 480 469 539 284 -255 -47.2
Electrical energy (CH001) . . . . . . . . . . . . . . . . . . . . . . . 2,711 2,681 1,160 1,382 1,261 -120 -8.7

All other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 131,826 121,240 120,220 121,371 135,513 14,142 11.7
–––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––––

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 229,060 216,836 210,518 224,016 255,660 31,644 14.1
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     1Import values are based on customs value; export values are based on f.a.s. value, U.S. port of export.

Note.—Calculations based on unrounded data.

Source: Compiled from official statistics of the U.S. Department of Commerce.




